
 

Journal of Economics and Economic Education Research   Volume 26, Issue 2, 2025 

 

1  1533-3604-26-2-110 
 
Citation Information: Beata, P. (2025). Exploring the drivers of economic growth in emerging markets. Journal of Economics 
and Economic Education Research, 26(2), 1-3 

EXPLORING THE DRIVERS OF ECONOMIC 

GROWTH IN EMERGING MARKETS 

Porada Beata, University of Szczecin, Poland 

ABSTRACT 

 Economic growth in emerging markets has been a key driver of global development in 

recent decades. These markets, often characterized by rapid industrialization, expanding 

populations, and increasing consumer demand, present significant opportunities for 

investment and growth. However, the path to sustainable growth in emerging markets is 

complex and influenced by various factors including political stability, infrastructure 

development, human capital, foreign investment, and technological innovation. This article 

explores the primary drivers of economic growth in emerging markets, examining the role of 

domestic policies, global trade, and external factors in shaping their growth trajectories. By 

understanding these drivers, policymakers and businesses can better navigate the challenges 

and opportunities within these dynamic economies. 
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INTRODUCTION 

 Emerging markets have increasingly become the focal point of global economic 

growth. Over the last few decades, countries in regions like Asia, Africa, and Latin America 

have experienced rapid economic expansion, offering significant opportunities for investors 

and businesses worldwide. However, sustaining this growth in the face of both domestic and 

global challenges requires a nuanced understanding of the key drivers that contribute to 

economic development in these markets. This article aims to explore the factors that influence 

economic growth in emerging economies and examine how these drivers can be harnessed for 

continued development (Awan, 2012).  

 One of the most fundamental drivers of economic growth in emerging markets is 

political stability and effective governance. Countries that exhibit a stable political 

environment and transparent governance structures tend to attract more foreign investment and 

create an environment conducive to business development. Political stability reduces the risk 

of conflict, fosters a predictable business climate, and promotes investor confidence 

(Gherghina et al., 2019). 

 However, political instability, corruption, and weak institutions can have adverse 

effects on economic growth. Countries with high levels of corruption or political unrest often 

experience slower growth, lower levels of investment, and weak institutional development. 

Good governance, transparency, and the rule of law are critical in laying the foundation for 

economic growth in emerging markets (Kandil et al., 2017). 

 Another key driver of economic growth in emerging markets is the development of 

infrastructure, including transportation, energy, and communication networks. Robust 

infrastructure supports the efficient movement of goods and people, reduces transaction costs, 

and enhances productivity. Emerging economies with well-developed infrastructure attract 

both domestic and foreign investment, boosting overall economic performance (Limon et al., 

2023). 
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 For example, countries that invest in modernizing their transportation networks and 

energy systems are better positioned to support industrial growth, improve access to markets, 

and increase competitiveness. The construction of ports, roads, and power grids is especially 

crucial in facilitating trade and supporting industrialization in emerging markets (Rahman & 

Alam, 2021). 

 Foreign direct investment (FDI) plays a pivotal role in driving economic growth in 

emerging markets. FDI brings capital, technology, expertise, and access to global markets, all 

of which are essential for economic development. Multinational companies often establish 

operations in emerging economies to capitalize on low production costs, access new markets, 

and leverage local resources (Saqib & Satar, 2021). 

 However, for FDI to have a positive impact on economic growth, emerging markets 

need to offer favorable investment climates. This includes creating conducive policies for 

foreign investors, such as tax incentives, regulatory reforms, and protection of intellectual 

property. Countries that successfully attract and retain FDI tend to experience higher rates of 

economic growth, job creation, and improved productivity (Shankar & Narang, 2020). 

 Technological innovation is a powerful driver of economic growth, particularly in 

emerging markets. The rapid adoption of new technologies, especially in sectors such as 

agriculture, manufacturing, and services, can significantly boost productivity and economic 

output. Emerging economies that embrace technological advancements are often able to 

leapfrog traditional stages of development and accelerate their growth trajectories (Suleman et 

al., 2024). 

 The spread of digital technologies, mobile banking, e-commerce, and automation are 

transforming sectors across emerging markets. For instance, mobile phones and internet access 

have revolutionized financial services in many African countries, allowing greater financial 

inclusion and fostering entrepreneurial activity. Technological innovation can also improve 

efficiency in industries like manufacturing, healthcare, and education, contributing to broader 

economic development (Tsaurai, 2018). 

 A well-educated and skilled workforce is crucial for sustaining economic growth in 

emerging markets. Investment in human capital—through education, training, and 

healthcare—ensures that a country’s labor force is equipped to meet the demands of a rapidly 

changing economy. Emerging markets with high levels of human capital tend to experience 

greater innovation, productivity gains, and social mobility (Yakubu, 2022). 

CONCLUSION 

 The economic growth of emerging markets is influenced by a wide range of factors, 

from political stability and infrastructure development to human capital and technological 

innovation. While each emerging market is unique, these drivers are universally important in 

determining the success and sustainability of growth. Policymakers and businesses must 

carefully navigate these drivers to unlock the full potential of emerging economies, ensuring 

that growth is inclusive, sustainable, and resilient to both domestic and global challenges. By 

fostering a favorable environment for investment, innovation, and education, emerging markets 

can continue to play a critical role in the global economy for years to come. 
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